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According to Costa Rica's Economy Ministry, the consumer price index (CPI) increased by 1.63% in
June, representing the highest monthly inflation rate so far this year. In January, the government
had reported fairly moderate inflation of only 0.87%, but in February the CPI jumped to 1.20%, and
then again to 1.30% in March. The CPI did drop somewhat in April to 0.97%, but it began to climb
again in May to 1.36%, and then to its peak of 1.63% in June.
Accumulated inflation for the first six months of the year is now 7.55%, representing a substantial
jump over the same period in 1993, when accumulated inflation reached 4.69%. Officials now predict
that by year-end, annual inflation will climb above 15%, representing a marked increase over
1993, when inflation fell to just 9.2% the first time Costa Rica had achieved single-digit inflation
in more than a decade. Under former president Rafael Angel Calderon (May 1990- May 1994), the
government managed to steadily reduce annual inflation each year. In 1990, inflation had peaked at
27.3%, but in 1991 it fell to 25.4%, then in 1992 to 17%, and finally to its record low of 9.2% last year.
Economy Minister Mario Vargas blames the jump in inflation on the fiscal deficit that President Jose
Maria Figueres's administration inherited when it took office in May. The deficit is expected to reach
about 4.3% of GDP by year-end 1994. In addition, Vargas says the outgoing government artificially
kept prices down before leaving office to boost the governing party's standing in the polls during the
campaign, which would account for the drop in monthly inflation in April.
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